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Il move my plant to Dixie

Today, today

I'lt fock the gates and close the doors
Goodbye to union wages

Away, away, away we'll go to Dixje
Away, away, away we’'ll go to Dixie’

Those workers played baseball for a company team on a com-
pany field. They shopped at a company store, also known as a
commissary—the same term used on military bases. If there was a
fire department, the equipment belonged to the company. Law
enforcement consisted of company security personnel. Workers
were paid, not in U.S. money, but in special tokens (sometimes
wooden, sometimes metal, sometimes paper) issued by the com-
pany, called scrip. Scrip was private money, which could only be
spent at the company store. Even if people had saved up their scrip,
if the company store refused to sell to them—for example, during
a strike or lockout—they had no way to buy food and other neces-
sities.

In this closed economic system, where people were trapped and
could literally be starved, they were often driven to desperate
measures. Here's the legendary midwife and songwriter Aunt
Moilly Jackson of Bell County, Kentucky, remembering the time
she robbed the company store to feed the starving children in her
comtnunity:

| went into the commissary

and ! went in laughing

and | said to the commissary clerk

! said, Well, it don’t make any difference
how hard times gets, Mister Martin

I said, | can always have a little money

or a little scrip

or something to get by on

Give me a twenty-four-pound sack of flour

Then | begin to call

for the things that was needed the worst
for them little starving children

And | filled my sugar sack full and | said:
How much is this?

Five dollars and ninety cents

Well, | said, Now, Martin, I'll see you in ninety days
as quick as | can get around
and collect enough money to pay you .

He says, Aunt Molly Jackson
don't you offer to walk out
with all them groceries

| reached under my arm

and | pulled my pistol

and } walked out backwards

and | said, Martin,

If you try to take this grub away from me, | said
God knows if they electrocute me for it tomorrow
I says, Il shoot you six times in a minute’

People who didn't work at the company that owned the town
were usually banned from entering, a ban enforced with particular
enthusiasm by the company’s security guards when the visitor was
a union organizer or a news reporter. They didn’t want any news
going out, or outside help or new ideas coming in.

If you drive through the Piedmont and mountain South,
through the old coal and cotton country, you will still run across
many of the company towns. The companies that owned them
have by and large disappeared (usually taken over by other, larger
corporations) and the towns themselves are drying up and blowing
away. Sometimes you can tell just by the name that a place was a
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120 PRIVATIZATION AT WORK

pany was arrested. In a ringing assertion of First Amendment rights
to freedom of speech, U.S. Supreme Court Justice Hugo Black—
remarkably, himself a former Ku Klux Klan member—“emphasized
that all citizens must have the same rights, regardless of whether
they live in a traditional municipality or a company-owned town.”
Black noted that “a typical community of privately owned resi-
dences would not have had the power to pass a municipal ordi-
nance forbidding the distribution of religious literature on street
corners. Why then, should a corporation be allowed to do so?*
But in 1972, in Lloyd Corp. v. Tanner, the Supreme Court nar-
rowed its interpretation, and its defense of our rights to free speech,
by finding against activists who were distributing leaflets in a
shopping mall. Justice Lewis Powell, who in 1971 wrote an
extremely influential memorandum to the U.S. Chamber of Com-
merce issuing a call for businesses of all sorts to go on the attack
against activists,” argued that the public was only “invited” to a
mall “to shop.” “According to Powell, political activists misunder-
stood the invitation if they turned the mall into a public forum.”
Furthermore, he said, “because the First Amendment only limited
‘state action’ there was no constitutional basis to apply it to private
entities.” What that interpretation means is that the Constitution
limits governmental power to deny your freedom of speech, but it
does not limit private entities—read, corporations—from doing so.

Back to the Future: Gated Communities

Gated communities provide an interesting modern parallel to the
old company towns.’ Here’s how they work. A developer buys up a
major tract of land and constructs what is in effect a self-contained
city. The developer not only puts up the houses but builds and pays
for everything else: roads, sidewalks, water lines, sewer lines, elec-
tric cables, emergency generating facilities, community buildings,
sports fields, swimming pools, lakes, ponds, walking trails, fire sta-
tion. And more: the gate that keeps people from coming in with-
out permission; the guardhouse next to the gate; the stone and
brick walls that surround the community; the high-intensity flood-
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lights that illuminate those walls, the guardhouse, the gate; the
alarm system that lets the security guards know if anyone is
attempting to sneak through the gates or climb over the walls.

It's ironic that in the United States today there are two groups
living behind locked gates: those who can afford them, including
growing numbers of the wealthy and famous, and the poorest in
prisons {whose numbers are also growing)." But of course that’s not
really anything new: Once upon a time, the wealthiest had castles
with moats and drawbridges, palaces with guards, ancestral man-
sions with gates. And once upon a time, the poorest had debtors’
prisons. -

Gated communities are kind of like Kannapolis with a wall
around it and a locked gate to control who goes in and out, or those
old moated castles that were small towns inside. If you're not a res-
ident of a gated community, someone who works for one of the res-
idents or for the corporation that maintains it, or someone
approved by one of the residents or by the corporation, you can’t
get in.

Think of ir. No unapproved strangers on your streets. No peo-
ple you don’t know wanting to mow your lawn or rake your leaves.

No door-to-door canvassers raising money to help protect the

environment. No college students selling magazines to pay their
way through school. No homeless people to make you feel guilty.

All clean and neat and controlled. All private.

And again: As in Kannapolis, roads, sidewalks, water and sewer
lines, electric cables, emergency generating facilities, community
buildings, sports fields, swimming pools, lakes, ponds, walking
trails, fire station, security systems are all privately financed—and
private property. If public funds were used to construct, say, the
playing fields and walking trails, they would be public. Anybody
would have the right to come through the gate and use them. Your
kids might even play with them.

But someone has to pay for all this, since these services are not
coming out of tax dollars. Those “someones” are the people who
live in the gated community. In addition to buying or renting their
home, they pay large fees to cover these costs.

“



-WOD 1 ABPO1 Y3[B3Y 5, 9UOATIAD 01 $JBII1 10 (ew 213 Jo sU) SOTWAP
-1da sureSe ansu1 03 Aea 183q 3 81 W3sAs yajeay onqnd Suons
® snjq "asnqe spsawop ‘4oueusard usa ‘SU[V/AIH noqe sureld
-01d JeucnEINP? pue ‘SOTUID IEY ‘speardsoy o1qnd JU||adX3
3AEY 03 AJUOWI JO 1O] B P3dU NOJ "3aIsuadxa os[e 1 i[eay onqnd
pood ang *sn jo e s3jouaq ey drjqnd ‘uorzesnpa ongqnd a1
-ASUBIQIA pUe (ASUSIIS ADBIOOWP
e 213 Jeyp s3ury) 35O [[e—SuonEzIUedIo AJIUNWIUIOd JO SID
~pes] pue sIaquiati Fulaq ‘4ep UON03[2 Uo s1aydIEMm [[od se Bunoe
‘e3ALIp Uonensigal 19104 pue sudredures Teonrjod 1oj Sunsaiun
-[OA 210U PUYY SIOIUIS PUNOYIUIOY 01 S[BITI FULSA[[IP ‘SUTEs1 135
-50s AjTunumons Juryseoo ‘(sxeand pue o1gqnd yioq) sjeatdsoy pue
sawoy Juisinu w1 N0 3ud[3Y :$3DTAIFS pUE s199f01d ATumuruios
10§ J99JUNOA O3 PUE ‘ISTYI[eaY UTew 1 O] Apey are sjdoad yong
"AJ[B20] AduOUl 310UI
puads 01 ANUNUOD {],3YQ A[[RIDUEUY JO 19133q 3q J[,3Ys ‘SAINA
aYs uaym ‘A11INOG [BI00G I3 01 UOnIppe Ul uejd uoisuad e sey
2UOIWOS J "3[OYM B SB AJTUNUITIOD 341 03 ING Way3 03 3sn[ 10U §143
-uaq a1e 2531 “uredy syauaq 193394 338 A3 ‘10w EW A[uoiou
sjpdoad ‘swaasds uoneonpa d1[qnd 159q Y3 PRI $31B1S 350U U]
"Aa1Inoas qof 1938218 4By A9y,
"sa1IE[ES pUB safem 19Y31Yy axew 3jdosg 'sqof Buided-19119q 1081018
01 3]qE 21,A3Y1 ‘3DIORJIOM PITEINPS UE 24BY A3Y) snedaq A[Tedt
-wouo? 19124 op swerdold uonesnps s1jqnd 1s3q 3 YIlm §318IS
3y -3,uop e asoyl Yim sweidord uoneonps onqnd 3Us|[29%2
2WIOS ALY 1Y $97838 U] S9N TUNMUIOD aredwo)) ;31 3a31]3q 3,u0(g
'sjooyos
areand 01 08 oym 35O U2AS ‘511JoUaq ApogAIaag rsallisIaAIun pue
§383[[02 10 $]OOYDs AJEPUOCI3S pUE ATEIUSWS[ TB 50U ISYlaym
‘sfooyas onqnd 03 08 oym ssoyy day Isnl 1uss0p UCHEONDI
oqnd Ing ‘saRISIAATUN PUE SIFI[[0D ‘SJOOYDS [BUOIEDIOA ‘5989
-109 ATUNUIWIOD ‘S|OOYIS ATEPUOIAS PUE ATRIULWR]3 oriqnd pood
2AEY 01 10] € §1800 1] ‘3A1SUdX0 §1 ‘ajdurexs 10§ ‘Uotyesnpa o1qnJg
“JATAINS O}
$9014198 o1]qnd uo puadsp oym ANUnNWWOs pales € Ul 31| 01 pIoye
3,ued oym 9jdoad swoou-2[ppIul pue ‘-312I2poul ‘~-MO[ 33 UO S|TBf

gzl NI 3W 3DN34d L NOQ

U3pINg ISITABIY DY ING "ISINCD JO ‘WY sapnjoul s1y | “sapiaoid
A310 913 31 $01AI3S pue spood ongnd ays uo spuadap oym auo
-AT3A3 “[[9 M iSI2NS OY A\ "PRI2MO] $9XE) ATUNOD pue 4110 duriad w
[ryssa00ns v1e ssrUnWIWod pajel ul Sutar] (doad s asoddng
*aonj0d asoy Aq pasn
9q 01 sme] o17qnd 5q 03 9193 1Uem Op AJ3Ins A5} pue ‘sprend umMo
oYy Aq apisul payjotred s91e3 Y3 Ip1sIn0 WA sundeld sorjod
JuBM Op AT2Ins A3y T, 2104 AaY T, "sa11eIq] J1jqnd asn sy |, Jeurmns
Y3 Ut 124U 23 3uoje 130u0d yred Njgnd se-usdo ue puslie 03
‘310d1re payzoddns Aja11qnd a3 03 03 03 ‘doys 01 Ino 03 Aoy3 usYm
speol o1[gnd UO AP ASY ] *$91B8 SO SPISUT SIAT] 11IUS 1SR
puads 3,uop 4sY |, "$3214138 oTjqnd WO AJ1aESY A[31 Op S31TUNWILIOD
payed w1 3uray] 21doad ‘saaeswiatyl 193 Aaya A103s ay 211dsap Ing
*03 PauRIst] §198 UYo Aes 01 3aBY 4911 JeyMm ‘pIldatiuond pue
Aqaream are A9l asnedaq -aqrssod soXel 159M0] I3 10§ $31BD0APR
‘SATIRAIISUOD XE] JWO0I3] UIYPO sairunuwiwiod pnegd ui 9jdoad og
« OIBYS 118} 11913 e} 310w utded 1, usie sw
11 sdoad Jeys 08 s9xXE] AJUNOD PUE 4312 190 03 P3IU 3M INgT Wi
] Ueyz a1euniiog ss3f 3oy duid[ay ul pue uaz111d pood & Juraq W
9A1[3q | "Iys3uL 10u 18N 53811 ‘sjooyas :eAald sp1y Aw 03 pue Aaru
-nwwod Aw 03 Swded Apealfe w,] SUIYIAISAS Jo dol uo 4110 31 O3
saxel A11adoid ysry Aed 03 aaeq 1 1, (Op 493 SN1] [99} 3,Uop 4o
‘A3rumuwod paiesd 1Yl apisul a1 493 uaym ‘383 snf sa1—aret
3A1] Op 4313 ‘98IN0D JO ‘A[[ENIOR) IIIY) paal] | JI SW 10j Op p[nos
A310 3 sBurpy oy 10§ Surded Apeasfe w |, ‘Aes 03 A]1] 31,4913 pue
§3XEL 4310 INOYE WA JO JUo Yim NJe], ‘Aed A5yl soxE] 33 JUasal
03 suose31 [eroads aary senunwwIod payed w ajdoad ang g aip
122§ 3sn{ om ‘[11dVy Ul 9Np SAWOD [[Iq Y3 UAY A\ 10} Aed o1 18UyM
01 uopua13e Aed 0 398105 3/ "saxel Aed 03 $a31] SU0 ou ‘MON
*S3XE]
Jwooul [e1apaj Aed Ay ] -1eys Aed Ay ‘X1 SWODUT UE SBY Ul 9A1]
>u£.._ 90'1S I3 J[ "XEY $a[ES JEIS PUE ‘Aaunoo ‘Aa1o Aed >u£.H ped0]
s1 Ayrunwurod paed I9UE YoTym W AJUNOS pue AND A1 01 SIXE]
ded oy ], ("wayl Yoo] pue s3183 p[INg 01 ASUoW 31 JABY NOA JI
U242 ‘INO 1 INYS 3,U.D I8N NOZ ;ST FUSWUISA0F SUNEILI MOY 39G)
"s1aAedxe) 138 ale Ayrunurwioo ey apisut Sulay] sjdosd s ing

MHOM 1V NOILYZILVAIYd 2zl



124 PRIVATIZATION AT WORK

DON'T FENCE ME IN 125

municable diseases like HIV/AIDS, hepatitis C, and tuberculosis
(believe it or not, TB is back—at least in part because, with over
two million people in prison, we've re-created the concentrated
populations and crowded living conditions of the nineteenth-cen-
tury tenements and slums that originally made this disease into an
epidemic).

HIV/AIDS, hepatitis C, and TB are called communicable dis-
eases because you get them from another person. It's not like heart
disease, which you're not going to catch from someone else. Some-
one may persuade you to spend an afternoon watching football on
TV instead of playing it outdoors, which isn't exactly helpful to
your heart, but that’s not the same as catching the disease from him.

If these diseases are out thete in the community, your chances of

getting them are just plain higher, no matter how careful you are.

And don’t even think about what your children can get into, and
come home with.

No private health care system, whether it’s an HMO or a for-
profit hospital, has as its overall responsibility making sure that
these communicable diseases are under control to the extent pos-
sible. That’s not their job. It is the job of our country’s various pub-
lic health care systems. That’s another reason not to privatize. In
some cases, it literally is “your money or your life.”

Think positively, too. A community, a city, a state without much
public money can’t become, or stay, a good place for even a gated
community to locate in. No public concerts, no good universities,
no strong arts cormmunity, no beautifully planted boulevards for
your guests to drive on from the airport to your house, no great
parks to picnic in, no local school football, basketball, soccer teams
worth cheering for. .

Gated communities are private from the start. If they were orig-
inally built by the city, and then sold or leased to a private devel-
oper, that would obviously be privatization. Or if the city built the
gated community, and then gave a private company a contract to
manage it, that would also be a classic case of privatization.

Still, it’s not always easy to figure out what’s private and what’s
public. Even private propetty (like the house you own, if you're for-

tunate) makes use of all sorts of public provisions, such as roads and
schools and police. And if you build your house, there are all kinds
of public inspections required as part of the process—electrical,
plumbing, fire—that protect not just you but your neighbors. If you
build a firetrap, you threaten not just your own but also your neigh-
bors’ safety.

But there’s a tipping point in this mixed and meant-to-be bal-
anced and reasonably cooperative situation. We have reached it
when, as today, the public sector is being used for the benefit of the
private to such an extent that private interests and profit-seekers
can call the tune, and citizens are reduced to dancing to it. We
have reached it when the owners of a private place, like a mall or
a gated community that must have public people—their cus-
tomers—coming and going, can control the information available
to those people.

Here’s what private space means to free speech. In 1994, the
New Jersey Appellate Court found that the owners of the Galaxy
Towers, a large apartment building, could ban signs and leaflets—
not all signs and leaflets, but certain ones. The case came about
because the Guttenberg Taxpayers Association had been banned
from distributing information about candidates it supported for
the school board and the town council, but another political
organization, one that was in favor with the owners, was not
banned.

So what happened? The condominium residents, most of whom
had only seen the literature from one side, voted close to unani-
mously for the candidates that the owners wanrted to win. All the
other residents of the town, who had access to information dis-
tributed door to door from both sides, voted two-to-one for the
candidates supported by the organization locked out of the Galaxy
Towers. The corporation that owned Galaxy Towers had taken a
political position, restricted the freedom of speech of its opposi-
tion, and won. It worked, and the New Jersey Appellate Court said
that was just fine.!!

There are evident conflicts between the public good and private
interests. Picture a gated community with its more ot less expen-
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